(Unaudited but reviewed)
Unimit Engineering Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2022
1.	General information
1.1	COVID-19 pandemic and political situation in Myanmar
	The COVID-19 pandemic and the political situation in Myanmar have resulted in an economic slowdown and impacted the Group’s business activities. The Group’s management has monitored ongoing developments and has continuously assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and used estimates and judgement in respect of various matters as the situation has evolved. 
1.2	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented                                 the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.3	Basis of consolidation
	The consolidated interim financial statements include the financial statements of Unimit Engineering Public Company Limited (“the Company”) and its subsidiary companies (“the subsidiaries”) (collectively as “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2021, with no change in shareholding structure of subsidiaries during the current period.


1.4	Significant accounting policies
	The interim consolidated financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2021.
	The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2022, do not have any significant impact on the Group’s financial statements.
2.	Related party transactions
	During the periods, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon among the Group and those related parties.
		

	(Unit: Million Baht)

	
	For the three-month periods ended 31 March
	

	
	Consolidated                         financial statements
	Separate                          financial statements
	Transfer pricing policy

	
	2022
	2021
	2022
	2021
	

	Transactions with subsidiary
	
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Interest income
	-
	-
	0.2
	0.2
	1.25 percent per annum


The balances of the account between the Group and those related parties were as follows:
	(Unit: Thousand Baht)

	
	Consolidated                       financial statements
	Separate                              financial statements

	
	31 March 
2022
	31 December 2021
	31 March 
2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Amounts due from subsidiary
	
	
	
	

	(eliminated from the consolidated                             financial statements)
	
	
	
	

	Unimit Engineering (Myanmar) Co., Ltd.
	-
	-
	3,000
	3,000




On 15 March 2021, the Company paid the debts on behalf of Unimit Engineering (Myanmar) Co., Ltd. in order to settle all the debts owned by Unimit Engineering (Myanmar) Co., Ltd. to a creditor. However, the Company expects not to call for any repayment of the debts within the forthcoming 12 months. The Company therefore presents the amounts due from subsidiary as other non-current receivables in the statements of financial position.
Long-term loan to subsidiary
The balances of long-term loan to subsidiary and the movements were as follows:
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	long-term loan 
	Balance as at                31 December 2021
	Unrealised loss on exchange
	Balance as at              31 March                2022

	
	(Audited)
	
	

	Unimit Engineering (Myanmar) Co., Ltd.
	66,494
	(215)
	66,279


Directors and management’s benefits
		(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Short-term employee benefits
	5.0
	5.8
	5.0
	5.8

	Post-employment benefits
	0.2
	0.1
	0.2
	0.1

	Total
	5.2
	5.9
	5.2
	5.9





3.	Trade and other receivables
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 March      2022
	31 December 2021
	31 March      2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade receivables
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	29,551
	50,149
	29,551
	50,067

	Past due
	
	
	
	

	    Up to 3 months
	9,736
	19,684
	9,736
	19,684

	3 - 6 months
	11,195
	-
	11,195
	-

	    6 - 12 months
	2,757
	3,214
	2,757
	3,214

	    Over 12 months
	124
	696
	124
	696

	Total 
	53,363
	73,743
	53,363
	73,661

	Less: Allowance for expected credit losses
	(124)
	(124)
	(124)
	(124)

	Total trade receivables - net
	53,239
	73,619
	53,239
	73,537

	Other receivables
	
	
	
	

	Other receivables
	-
	270
	-
	270

	Advances to employees
	78
	115
	78
	115

	Total other receivables
	78
	385
	78
	385

	Total trade and other receivables - net
	53,317
	74,004
	53,317
	73,922


4.	Contract assets/Contract liabilities
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 March      2022
	31 December 2021
	31 March      2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Contract assets
	
	
	
	

	Unbilled receivables
	77,191
	80,350
	76,693
	79,850

	Retention receivables
	26,331
	26,331
	26,331
	26,331

	Total contract assets
	103,522
	106,681
	103,024
	106,181

	Contract liabilities
	
	
	
	

	Revenue received in advance
	(385)
	(931)
	(385)
	(931)

	Advances received from customers
	(2,001)
	(2,240)
	(2,001)
	(2,240)

	Total contract liabilities
	(2,386)
	(3,171)
	(2,386)
	(3,171)


5.	Property, plant and equipment
	Movements of the property, plant and equipment account were summarised below.
	(Unit: Thousand Baht)

	
	Consolidated   financial statements
	Separate           financial statements

	Net book value as at 1 January 2022
	467,476
	279,988

	Acquisitions during period - at cost
	69
	69

	Disposals/written-off during period - net book value    at disposal/written-off date
	(3)
	(3)

	Depreciation for the period
	(9,514)
	(8,219)

	Translation adjustment
	(698)
	-

	Net book value as at 31 March 2022
	457,330
	271,835


6.	Right-of-use assets
	Movements of the right-of-use asset account were summarised below.
	(Unit: Thousand Baht)

	
	Consolidated   financial statements
	Separate           financial statements

	Net book value as at 1 January 2022
	44,075
	1,552

	Depreciation for the period
	(349)
	(104)

	Translation adjustment
	(157)
	-

	Net book value as at 31 March 2022
	43,569
	1,448


7.	Trade and other payables
	(Unit: Thousand Baht)

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	31 March 2022
	31 December 2021
	31 March 2022
	31 December 2021

	
	
	(Audited)
	
	(Audited)

	Trade payables
	33,056
	30,208
	33,056
	30,208

	Other payables
	1,287
	1,801
	1,287
	1,801

	Retention payables
	4,473
	3,822
	4,473
	3,822

	Accrued expenses
	10,554
	7,990
	10,424
	7,705

	Total trade and other payables 
	49,370
	43,821
	49,240
	43,536




8. 	Provision for long-term employee benefits
	Movements of the provision for long-term employee benefit account were summarised below. 
	
	(Unit: Thousand Baht)

	
	Consolidated/ Separate 
financial statements

	Balance as at 1 January 2022
	51,439

	Included in profit or loss:
	

	Current service cost 
	1,431

	Interest cost
	225

	Balance as at 31 March 2022
	53,095


9.	Revenue from contracts with customers
	
	
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Type of goods or service:
	
	
	
	

	Sale of pressure vessels
	75,207
	120,889
	75,207
	119,275

	Sale of machinery parts
	2,158
	3,868
	2,158
	3,868

	Sale of chemical tanks
	566
	59,525
	566
	59,525

	Mechanical installation services
	2,498
	556
	2,498
	556

	Total revenue from contracts with customers
	80,429
	184,838
	80,429
	183,224

	Timing of revenue recognition:
	
	
	
	

	Revenue recognised at a point in time
	4,614
	3,111
	4,614
	3,111

	Revenue recognised over time
	75,815
	181,727
	75,815
	180,113

	Total revenue from contracts with customers
	80,429
	184,838
	80,429
	183,224





10.	Income tax
	Interim corporate income tax was calculated on profit (loss) before income tax for the period, using the estimated effective tax rate for the year.
	Income tax expenses for the three-month periods ended 31 March 2022 and 2021 were made up as follows:
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	2022
	2021
	2022
	2021

	Current income tax:
	
	
	
	

	Current income tax charge
	-
	-
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of            temporary differences  
	(289)
	(273)
	(289)
	(273)

	Income tax benefit reported in profit or loss
	(289)
	(273)
	(289)
	(273)

	Income tax reported in other comprehensive income
	-
	1,077
	-
	1,077


11. 	Segment information
	The Group is principally engaged in the steel products. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements. As a result, all of the revenues, operating profits and assets as reflected in these financial statements pertain exclusively to the aforementioned reportable operating segment.
	Geographic segment information for the three-month periods ended 31 March 2022 and 2021 are as follows:
	
	(Unit: Thousand Baht)

	
	Domestic contracts revenue
	Export contracts revenue
	Total

	
	2022
	2021
	2022
	2021
	2022
	2021

	Revenue from contracts 
with customers
	70,289
	180,199
	10,140
	4,639
	80,429
	184,838

	Gross profit 
	10,710
	56,290
	3,279
	280
	13,989
	56,570




12.	Commitments and contingent liabilities
12.1	Lease commitments
	The Company has entered into several agreements in respect of the lease of land and equipment. As at 31 March 2022, future minimum rental fees payable under these agreements within 1 year amounted to Baht 2.3 million. 
12.2	Bank guarantees
	As at 31 March 2022, there were outstanding bank guarantees of approximately Baht 145 million issued by the banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. 
13. 	Financial instrument
	The significant outstanding balances of the Group’s financial assets and liabilities denominated in foreign currencies were as follows:
	
	As at 31 March 2022

	
	Financial assets
	Financial liabilities
	

	Foreign currency
	Consolidated
financial statements
	Separate
financial statements
	Consolidated/ Separate
financial statements
	Average exchange rate

	
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	US Dollar
	0.2
	2.2
	0.3
	33.30


The Group manages its exposure to foreign currency risk by using derivatives when considered appropriate. The outstanding derivatives for managing the exposure to foreign currency risk are as follows:
	
	As at 31 March 2022

	
	Consolidated/ Separate financial statements

	
	
	Contractual exchange rate 

	Foreign currency
	Bought amount
	of bought amount

	
	(Million)
	(Baht per 1 foreign currency unit)

	US dollar
	0.7
	32.3900 - 32.7900


	Derivatives were measured at fair value. The level in determining the fair value is level 2.


14.	Events after reporting period
	On 26 April 2022, the Annual General Meeting of the Company’s shareholders approved a addition dividend payment of Baht 0.03 per share, a total of Baht 17.1 million, which will be paid on 19 May 2022.
15.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 11 May 2022.
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